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“We	
  are	
  being	
  afflicted	
  with	
  a	
  new	
  disease	
  of	
  which	
  some	
  readers	
  may	
  not	
  yet	
  have	
  heard	
  the	
  name,	
  but	
  of	
  which	
  they	
  
will	
  hear	
  a	
  great	
  deal	
  in	
  the	
  years	
  to	
  come-­‐-­‐namely,	
  technological	
  unemployment.	
  This	
  means	
  unemployment	
  due	
  to	
  
our	
  discovery	
  of	
  means	
  of	
  economising	
  the	
  use	
  of	
  labour	
  outrunning	
  the	
  pace	
  at	
  which	
  we	
  can	
  find	
  new	
  uses	
  for	
  labour.”	
   
	
  	
  	
  	
  	
  	
  -­‐	
  John	
  Maynard	
  Keynes,	
  1930



The	
  Great	
  Decoupling
US	
  Produc>vity,	
  Real	
  GDP	
  per	
  capita,	
  Employment	
  and	
  Income:	
  1947-­‐2012
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The	
  Great	
  Decoupling
Changes	
  in	
  Wages	
  for	
  Full-­‐Time,	
  Full-­‐Year	
  Male	
  U.S.	
  Workers,	
  

1963-­‐2008
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Source:	
  Acemoglu	
  and	
  Autor,	
  2010	
  	
  http://economics.mit.edu/files/7006



Technology-­‐driven

	
  	
  	
  “The	
  adoption	
  of	
  computers	
  substitutes	
  for…	
  workers	
  
performing	
  routine	
  tasks—such	
  as	
  bookkeeping,	
  clerical	
  
work,	
  and	
  repetitive	
  production	
  and	
  monitoring	
  
activities—which	
  are	
  readily	
  computerized	
  because	
  
they	
  follow	
  precise,	
  well-­‐defined	
  procedures.”	
  

	
   -­‐	
  Autor	
  and	
  Dorn,	
  2013

http://dspace.mit.edu/openaccess-­‐disseminate/1721.1/82614



Technology-­‐driven

	
  	
  	
  “We	
  evaluate	
  numerous	
  alternative	
  explanations	
  for	
  the	
  
pronounced	
  differences	
  in	
  wage	
  and	
  employment	
  
polarization…	
  including	
  deindustrialization,	
  offshoring,	
  
…	
  and	
  growing	
  low-­‐skill	
  immigration.	
  None	
  of	
  these	
  
alternatives	
  appears	
  central	
  to	
  our	
  findings.”	
  

	
   -­‐	
  Autor	
  and	
  Dorn,	
  2013

http://dspace.mit.edu/openaccess-­‐disseminate/1721.1/82614



Global



Capital	
  /	
  Labor	
  Split

Source:	
  research.stlouisfed.org



“We	
  document,	
  however,	
  that	
  the	
  global	
  labor	
  share	
  has	
  
significantly	
  declined	
  since	
  the	
  early	
  1980s,	
  with	
  the	
  
decline	
  occurring	
  within	
  the	
  large	
  majority	
  of	
  countries	
  
and	
  industries.	
  We	
  show	
  that	
  the	
  decrease	
  in	
  the	
  relative	
  
price	
  of	
  investment	
  goods,	
  often	
  attributed	
  to	
  advances	
  in	
  
information	
  technology	
  and	
  the	
  computer	
  age,	
  induced	
  
firms	
  to	
  shift	
  away	
  from	
  labor	
  and	
  toward	
  capital.”	
  

	
  -­‐	
  Karabarbounis	
  and	
  Neiman,	
  2013

Technology-­‐driven	
  and	
  Global



Effective	
  Policy	
  Responses
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  and	
  Litan,	
  2014
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• Absent	
  intervention,	
  AI	
  advances	
  seem	
  likely	
  to	
  
increase	
  the	
  great	
  decoupling	
  

• …	
  but	
  large	
  tech	
  changes	
  have	
  always	
  called	
  for	
  
policy	
  interventions	
  

• The	
  Econ	
  101	
  playbook	
  is	
  clear,	
  but	
  is	
  not	
  being	
  
followed

Conclusion


